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City Council's adoption of the FY27 budget represents an important step forward for Austin's social services
system. The actions taken this week appear to restore most of the funding reductions that had been proposed
for FY27, preventing significant disruptions to services that thousands of community members rely on every
day.

At the same time, several important questions remain unanswered. Based on the budget documents currently
available, approximately $4.7 million in social services funding was restored. That is close to, but not equal to,
the $5.4 million reduction previously identified by OVCT. Until the City releases final contract-level allocations,
we cannot confirm whether every proposed reduction was restored. Put simply, the outcome is encouraging,
but the details still matter.

The other reality is that this funding solution is largely temporary. Nearly all of the restoration appears to come
from one-time funding sources rather than ongoing revenue. While that provides a bridge for FY27, it does not
establish a sustainable funding baseline for FY28 and beyond. The long-term challenge remains in front of us.

In addition to the funding decisions, Council approved two important measures that will shape what happens
next. Item 22 requires the City to conduct a contract-by-contract review of affected services and begin
reporting back to Council as early as September. Item 14 establishes a broader review of the City's social
services investments before the FY28 budget process moves forward. Together, these actions create
opportunities for greater transparency and accountability, but they do not guarantee future funding levels.

For OVCT, our focus now shifts from budget advocacy to implementation and oversight. We need to work with
the City to reconcile the final funding numbers, understand how restoration dollars will be distributed, monitor
the implementation of Items 14 and 22, and identify any impacts on providers and the communities they serve.
We also need to begin preparing now for the FY28 budget process, where the conversation must move beyond
one-time fixes and toward a sustainable funding strategy.

This outcome reflects the advocacy efforts of many organizations, community members, and Council
champions who recognized the importance of preserving critical services. Preventing most of the proposed
cuts is a meaningful accomplishment. However, our work is not finished. The coming months will determine
how these decisions are implemented and whether Austin can build a more stable and predictable funding
framework for the nonprofit services that support housing stability, food security, behavioral health, aging
services, workforce participation, and other critical community needs.

For now, the most accurate conclusion is this: Council prevented most of the immediate reductions, but the
final funding picture is not yet fully confirmed, and the long-term funding question remains unresolved.

One Voice Central Texas Leadership



